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TITLE 710. OKLAHOMA TAX COMMISSION 
 CHAPTER 45.  GROSS PRODUCTION 
 
RULEMAKING ACTION: 
 Notice of proposed PERMANENT rulemaking. 
PROPOSED RULES: 
 Subchapter 9.  Exemptions and Exclusions 
 Part 13.  Deep Wells 
 710:45-9-60  [AMENDED] 
SUMMARY: 

 Section 710:45-9-60 has been amended to implement the provisions of Senate Bill 1658 
(51st Legislature, 2nd Regular Session, 2008) which extends the qualification period to July 1, 
2011 for an exemption of gross production tax associated with certain deep wells. 
AUTHORITY: 
 68 O.S. §§ 203  and 1001(M); Oklahoma Tax Commission 
COMMENT PERIOD: 
 Persons wishing to make written submissions may do so by 4:30 p.m., February 24, 2009, to the 
Oklahoma Tax Commission, Tax Policy and Research Division, 2501 North Lincoln Boulevard, 
Oklahoma City, Oklahoma  73194.  Those wishing to make oral comments at the public hearing 
should request placement on the docket well in advance of the hearing date, by calling Pat 
McDonald at (405) 521-3133.   
PUBLIC HEARING: 
 A public hearing will be held to provide an additional means by which suggestions may be 
offered on the content of the proposed rules.  Time, Date and Place of the hearing are as follows:  
February 25, 2009, 11:00 a.m. in the 4th floor hearing room at the Oklahoma Tax Commission, 2501 
Lincoln Blvd., Oklahoma City, Oklahoma.  In order to facilitate entry into the building, those 
wishing to appear should contact Pat McDonald at (405) 521-3133 at least 24 hours prior to the 
hearing date to complete their visitor pre-registration.  Entry to the M.C. Connors’ building must 
be made through the doors located on the east side of the building.  In order to gain access to the 
4th floor hearing room, attendees must register at the information desk in the lobby by presenting 
a driver license or other photo identification.  A name badge and floor access card will be issued 
once registration is completed. 
 Time limitations may be imposed on oral presentations to ensure that all persons who have filed 
written requests for placement on the docket will have an opportunity to speak. 
REQUEST FOR COMMENTS FROM BUSINESS ENTITIES: 
 Although nothing in this rulemaking action is expected to adversely impact small business, 
the Oklahoma Tax Commission (OTC) requests that business entities affected by these rules 
provide the OTC, within the comment period, in dollar amounts, if possible, information on any 
increase in direct costs, such as fees, and indirect costs, such as those associated with reporting, 
recordkeeping, equipment, construction, labor, professional services, revenue loss, or other costs 
expected to be incurred by a particular entity due to compliance with the proposed Rules. 
COPIES OF PROPOSED RULES: 
 Interested persons may inspect proposed rules at the offices of the Oklahoma Tax 
Commission, Tax Policy Division, 5th floor, M. C. Connors Building, 2501 North Lincoln 
Boulevard, Oklahoma City, Oklahoma.  Copies of proposed rules may be viewed online at 
www.oktax.state.ok.us or obtained without charge from the Oklahoma Tax Commission, Tax 
Policy and Research Division, 2501 North Lincoln Boulevard, Oklahoma City, Oklahoma  
73194. 
RULE IMPACT STATEMENT: 
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 A Rule Impact Statement will be prepared and will be available for review from and after 
January 30, 2009, from the same source listed above for obtaining copies of proposed rules. 
CONTACT PERSON: 
 Lisa R. Haws, Agency Liaison.  Phone: 405-521-3133;  FAX:  405-522-0063;  Email:  
lhaws@oktax.state.ok.us 
  



CHAPTER 45.  GROSS PRODUCTION 
 

SUBCHAPTER 9.  EXEMPTIONS AND EXCLUSIONS 
 

PART 13.  DEEP WELLS 
 
710:45-9-60. Scope of Part 13 
(a)  General provisions.  Exemption from the levy of gross production tax on the production of gas, 
oil, or gas and oil from wells certified as being "Deep Wells" set out in 68 O.S. § 1001(H) shall be 
determined according to the provisions of this Part, which have been jointly adopted by the 
Oklahoma Corporation Commission and the Oklahoma Tax Commission pursuant to 68 O.S. § 
1001(M)(1). 
(b)  Definitions.  For purposes of qualifying for the exemption, "depth" means the length of the 
maximum continuous string of drill pipe utilized between the drill bit face and the drilling rig's kelly 
bushing. 
(c)  Exemption for wells spudded between July 1, 1994, and June 30, 1997, to a depth of fifteen 
thousand (15,000) feet or greater.  Deep wells spudded between July 1, 1994, and June 30, 1997, 
and drilled to a depth of fifteen thousand (15,000) feet or greater shall be exempt from the gross 
production tax, beginning from the date of first sale, for a period of twenty-eight (28) months. 
(d)  Exemption for wells spudded between July 1, 1997, and June 30, 2002, to a depth of twelve 
thousand five hundred (12,500) feet.  Deep wells spudded between July 1, 1997, and June 30, 
2002, and drilled to a depth of twelve thousand five hundred (12,500) feet or greater shall be exempt 
from the gross production tax, beginning from the date of first sale, for a period of twenty-eight (28) 
months. 
(e)  Exemption for wells spudded on or after  July 1, 2002. Deep wells spudded on or after July 
1, 2002, shall be eligible for an exemption from the gross production tax which shall begin from the 
date of first sale, and vary as to duration in relation to the depth of the well. 

 (1)  12,500 to 14,999 feet and spudded between July 1, 2002 and July 1, 2009.  The 
duration of the exemption for wells drilled to this depth is twenty-eight (28) months. 

 (2)  15,000 to 17,499 feet and spudded between July 1, 2002 and June 30, 2008 2011.  The 
duration of the exemption for wells drilled to this depth is forty-eight (48) months. 

 (3)  17,500 feet or greater and spudded between July 1, 2002 and June 30, 2008 2011.  
The duration of the exemption for wells drilled to this depth is sixty (60) months. 

 


